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YOICES FROM THE INDUSTRY Heed the waming signs when picking financial advisor

Bark Maddox

For many invesiors, picking a financial advisor is e Famasd Gump picxing chocnlates: yoi) navar ko whal you're going 50 gat 1
deean'l medd o be this way. Athough thene is no sune-fen Kmmula for pcking & good Advisos, an imeeshor can greally inoease the
chances of 8 good seledlion by fecusing on the following impartard issues

Thre ks no substiute for experianca, Look a0 an advaor with ot leaal 10 years oepedence advising Invesiors, and 15 to 20 years (5
awen better.

A pood ackizar leans fom hs mistakes, ard after al lsast 10 years, kefs mada a lol of them. He's alsa seen all the ups, downs and
sigeways of ihe markets. If you need hean surpery, do you want 3 Surgeon doing one of hig firel 50 procedures on wouT O courss rol,
= dio wou really want & roakie doing SUIgany on Yol nesl sog?

Check Haul

Clteck the publbc record for valuable Information about the advisee. O Lhe Inlemet, go %o wwsa.nasd.com or cal the Indana Sacanies
Dhasion &1 (317} 222-65681 and chack oul the achissr.

Tou can e i ather invasions hive comgisined about him, whether he has ever fled parsonat bankiupbey, of has been fred by & prioe
Eimphkayer,

Laak 107 an advisor with & chan public recond. Alhough this may sound harsh, @ an adubsor has & single blade me on his pubic
record, | wouldet work with him, in this srea. Me found hal the trend iz your fiend. One black mark oten leads # anothar arsd
aalhar

“ou dant wend to Ba fhe next vidim of 3 seral bad adwisor. Weadid you wand 8 baby-sitier waiching your kids who had only been
mrl;ﬂd?ﬂﬂbﬂ ot chidmakesiing? Ooviauely ot 80wy would you wand & onca-accusad invesior melasier wabching your i presious
5aVINGE

Ecucafion counls

Plei an sdvisor wied is smarl. Mo formal education |5 betiar than ks, Bachelor's degrees fom mpsabke coliaghs and uniersoes
are betier than someshing kss, Magians dagreas and alher poslpraduals apaiancas &0 &ver Bafag

Certain incustry deslanations such &= the CFF (cerided finantial plannan) demonsirale successhil completion of addiional irmining f
betisr adyize inesstors,

Lip frant, 3 gaod fnanclal agvisor maes: i char 1o you axacly how ha |5 paid. VWhather #'s by commissicns, a parcentags of asssis
uitder management. flal feas. or soma combination thareal, he makes H clear earky an,

I he doesnt, you shouldnl work wilh him, Am adviscd wiha hides the way he is compensatad UBUSTY G0ss 50 %00 8 Dad reascn, and
this iz reason enaugh for you to wark with scmebody alse,

Inuesiars ofien am impressed by the Wicnd reasans o work with #nancial sdvisere. Hens s 8 shart B51 of the wrong masons 19 hira an
ailvizor: He poas o my church, tempbe or mosque Bnd shaees my reigious balinls; Mea known him o Rig tamiy for many years. He
sepmed kg 8 greal guy ower lurch, dinner, or docks; He was really fun dufeg @ ound of goff and has a strong shart game: Ha was
highly recommended by somecnn & work,

He gave me threg ralerences i call Gnad suaiyers said he was. rsaly good.

Unforiunately, none of these reasons speak to the experiance, competency of Infagity of &n advisor. Shockingly. many inveskn
Ciueabes their advisors bated prmarily on these reasans,

A good adviser aske you about your Snanclal geals and ckgsetivas, and ailors his advice 1o your speciflc stuston. Ha dosinl angags
in “ong size fas all invesling™ where vidually all invesiars end up with Fe ars portiolics or produechs.

A g0iad advisor lalks ¥ you about fitk. and wants you i undersiand all Hee poasis fidks of Fvesting.



& bad advisor Glosess over e reks and lelis you with great cordidence thal it &5 relatisely simpla twilh Nis approach) o deamstcaly
cadprrianm tha marksts

Aghvisors who trumped ther unparallaked aldity (o greally aulperfarm the market are not credible. These arp the anes you need 5o avokd
Il an Ebola winas.

Maddox is & former Indians Securities Commissioner and an invasior atiomey wilh Fishers-baged Maddax Hargst & Caruso P.C.
Views exessed hese ara the willars
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