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BEHIMD THE NEWS
HEQ: It might sus Kl In wake of nading probe

GREE AMOREWS gandrewsilibicom

The Ewasiigation o alkegations of REider rading In Gaiyan's Trading Goo siock ihat ansnansd slar siocikbeokar Cavid Fnalkl teo years
a0 hdvn'l taded mway. The Ssourtes and Excharge Commisaion nof#ied Kradl last My thal its cansidering Sling a cvi lawsuit
againal him, acconding o a dadicaure In the Cental Regsiration Deposiony, o dalabasa delaiing Siockbromers” reguiaiony recons,

iri ther notice, e SEC invited Hnall Lo make his cass winy doing 50 would ba urwamanted-typicaly $e fnal step bafore staf makes an
eplareamant recammencation 1o tha ul, fimperson commiesion

flso frgeted is Knalls san James, who works akangsida nis father is &n Indianapolis offica of Stifel Nicokwes, a 82 Louis-based
brakarag= firm. James' record containg exacty the same dieciosire a8 i EHihers,

Tha matier hasn't bean resclved since the Knals rmeceled b naficas seven manlhe aga, securlies atomeys not bneaived in the case
say. A meakdion would have had 1o be Elad i B regulatory datebarse, which shows ne further daveloprmants.

The natices might hawve ouched of safliemant megalialices. speculated Indanapolis alomay Mark Maddaox, A formss ndiana
setwriliss commisaioner with no rale i tha case. He sabd saifemaent taks innslving the SEC sometimes drag on six b0 12 monts

Tha glakes are Fgh. Kralls W-parsen ieam al Stifal Micoisus in indarapais oversees bilions of dollars for many of ceniral Indiana's

waalhiasl amilias. indudng the Simons. In msider-irading cases, 1he SEG ofen seaks dagorgamant of rading profile. plua Wemporary
OF permaner removal fom the mousiry, depanding on how sanicud il deams Se ofansa.

“A financlal professianals Ewolvemant in & regulainny invesligation or proceeding s evtremaly sarices &nd can ba @ canees-husiing
avanl” MNew York secartties atiomey Mark Astaria says In an eesay posled on SEClnw.cam.

Knal, 82, decined o commant s weak, whiks SEC and S offcialk did net relum oals

1B reported in Jamuary 2005 fhal e investigation ketuses on allsgations of insider trading in the siock of Plaindcidbased Gahan's
bafong g company's 3305 millon sals 1 Penneyivaniabased Dick's Sporting Goods nG. in Jurs 2004,

Al tha ma, boin of the Knalld wers wilh MeDonald imvestrmends, a uni of Claealand-based HayCom,

inzder imding imeodves making Imvasiment decisioes based an infoemation ot availabla 10 the geneeal pubbe. Thal kkomation can s
wiexd wiher $o profillsler, afier 2 slock has risen, or 10 aecid 8 ke shead of bad news.

in the case of Galyar's, anyone with an inkling the Dick's Oea) 'wis breswing had an oppartuniy 10 maka 8 tidy proft. Tha day balona
e daals wnedling, Goakan's shares clazed at $11.10 Tha nant day, they doged a1 51668, & S0-parcent inseass.

The Knals' disclosses in the Caniral Regisiaton Deposiony sy the SEC &uils would alege viclations of cetan seclions and rules of
tee Seirias and Exchargs Aot of 1004, Secuwitles atomeys say Fa provisions chied are typical for insider-rading cases.

Tha discicswag aldn nole ihat anather meguiator, the Mational Association of Secieriles Dealai, i labs 2004 spaned @ sesembs inquisy
Inlz @ Knals' mvclvamant in Galyan's fredas.

MieDonakd In Hovember 3004 had plaged Jares Knall an indefnile suspension, A mordh later, Dadd Knali voluntaeiy ook 3 leave of
srbﬂm&. A MiDoreld gpokesman said fhe Knals had been sidelingd because of regulalory mabere™ fhal did not imcdve management
of dienls’ apooirds.

Ini Al 2005, the Knals jumped to 5180 and e resl of their McDonald team falowed. S5tal CEC Fonald Knezawskl gad at fa $ma
Ihat he wae cormiamabis aliowing both o immediately retum b sk

"Dravid has o wery stellar regaunation within busiress drclas of e seciriies industny,” Knsszewski sead then. "We eviewed whal we
Conild @Ot e camen] gilualion and wase pamfcriabla |'I-II1I'I-E David ard having him service dienls in e adamplaey way Ne has o
in the |asl 30 years.”

Thiz prote & the firsl regulalory Dermiah on Knails brakesage record since he jored MoDonaid I 1958, | afso is the drst for Jamas,



whis jeined the indusiry in 2001,

David Krall's list of cliems is 2 who's whi of Indiana business. In Sepbesmber 2004, Baron's ranizd Knall fourt on ils §st of The
natian's top 100 finandal stisers. The publication sald he and his @alf then cversaw 538 billion In assets.

Knal's pamser, Jelf Coben, wouldn't disclase how much the t2am fow cvemnsees. Howsder, he said, *Our busingss & goed®

Indaad, indusiry obesrvers say the beam has seen [B9e falloul from e insidar-rading inguiry, in parl because David Knalls
cormervarline, value-oneniad imsasing style NEs Welded suctessiul resuits or decadas.

:‘:E made o much maney fr &0 many iMPONant peopls over the years,” Madoow said. "They wil sk with hirm through thick and

Drevid Knall
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