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State awarenesss nitiative targeting investment fraud
Prggram fouls knowlesdge 1o preven! Enancial seams

Tracy Danfra? Sonhaaln) oom
Conzervadve mstimabes put the amoun] of morsy Hoosiers are biked by investment faud scammarns 81 5100 milon & vear. The Righ-
end aesfimade for viclims of myvamid scams, bogus gas and oil venbees and unsrupulcus montgage pracices & doser 1o SH00 midlon.
Those Fwated in catching and prosaculing the ammen say proactively sducating peopls about rvealimants in ganaral Bnd scams
in partizisar weuld g 8 kng way bowand balping the probigm,

“Our financial BlReracy is high.” aaid Mark Maddox, managing pariner with lacad securiies law fim Maddax Hargatt and Ganso PG
“Trhamadong_ wa'ne fipe @l o ba tafken advantags of.”

Go the siele agency responsbie for cversesng registered securiies acliviliss, morgage brokers BRd colsclion agencies. Bmong offer
groups, sadier this year faunched e kdens mestment Watch, a program isended fa increase Hoowiens' knowledge aboul mvesting.

"The choites for iwesiors nava newver been greatesr than thoy am now, ™ ssid Sacrelary of Stabe Todd Pokita. *So that can lead o even
more coafasion than before. We nead 10 aducste peopts befare theyra taken *

Thiee years aga, ane high-profile scam out of Anderen reveaded that about 2,500 ieweslors. mostly eldady, were defrauced out of a
collgctive 530 mikion by two men.

The foomer execidives of the Chirch Edension of tha Church of God Inc. told investors mast of their morssy would ba leaned oul b
build and renavate chuschas, rsbesd, e money went b fund high-risk real asials deals, many of which filed

"HoopErs are & very tusting breed,” said Maddaox, who served as tha secunibies comimissioner Sar the slale from 1623 10 1981, “Thay
fypecaliy ghe others Bea Banefil of the doubl. Bul boy, pecple mesd o el kel quand uo & B bH mone ®

%o the slate's sducasnm inikadee, funded through panalies ard ines recaied from settled securias fraud cases is bairg adverised
wid radio, lelkevison and blBoands

The ads aler! Hoosies ko the dengans of fraud, whe so call i they thisk they've Baen chested and whene I go for infarmaton on
invesing. Free casses heid seveml Bmes @ year around e stae am akso offarsd,

#And white the program |5 for avaryone. slale officals say the eldary reed o be espacally educated because fhey're mast oen the
wictim

“The @ity direé he mos! targeted,” sacd O Wayne Daviz, (he curent securifes commiasiones. “Some people can afford o bse a ot
of maney and not ba hur, bl e eldedy are beyand the fire hey would reed o recoup”

They'ne also the: skwest fo repor when Bey've been swindled, Devis g3, “And hese whe engags In this acikity know that and counl
an -

Sa they amploy ponal scams, commonly refemed &0 a5 pyramid schemes, which dopend 0N new INVeskan’ monsy (o repay orevious
westors. Inendlably, tha pool of new insesions cannck support the previcus ones and the pyramid crumbles

O they sell unregieienad securilias with the promise of igh reluins on Fvestmends: thay can't guaranies,

And thay courd on sffinity friud working in their favor, Thess schermes use commonaities snd fesings of inmL Io ke advanisgs of
cther membars of & group

Theee working within the: program sey ¥'s 8 huge chore lo measum b5 prograss due & the sheer amount of fraudulsnt acswity aut
bregere.

'Eulﬁm% heen grean,” Rokita said. "Calls te the office have gone up and thay'wa resuted in 8 il of good leads that pul people
o birsiness "~

For example. a op from an mvestor resulied in a sass being broughl againet a Soulh Berd indhidual who wss afferrg Invasimants wia
pramissery nibes. He e then loaning the invesions’ maney i small business awners, acoorming 1o Rick Neff, seniar evestigator with
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the mecunties divisian.

The irveslors were pramissd high rabss of refum becausa thess dirall bosinesses were wiling 4o pay high rades of inberes! to forego
the wsual keding chanasds, The penei scheme continued for soveral yesrs undl discevaned and shul doen sarfier this year

T Ecerth Band Indivicieal who had collested 34,8 milion from sboul 55 Indidduals, wae santencsed 1o eighl years @ siiton,

"EAR we're drinking fram & firs hoss when & comes o dealing with e hed guy,” ssid RokEa, who adeifed 1o iosing 2 hal of monsy
yearg agh Becaisa ke diind know erdugh aboul imvesting.

And while bits 4o the Ivasimen] Waich Wb sile have increased fom 10,000 In Marsh (013,145 et monih-one way the sponsy
medAuras 18 succes-not everyone 1S surs (1 make a danl i s peoblem.

"1 dol think Lhis efiorl will really bear much nat,”* said Frank Marfr. 8 decsdesiong Hoosier invesior whose fimn, Elkharihased Batin
Capital Managenent, & the geal sharbolder of Emmis Commyricatians Corp. alock,

Goncerned the efforl might ba mem of 8 Boondogge, Martn said i| "sounds Ta amataur night ol e ocal opera houss” Bessues il
relist aolaly on irside st=ff, wiilizing no oulside Invwesions for Bdvics of oiies heip

I they're effciant in using their money-Eul By wor't be-they might make & small deal in the causa.” said Martin, wha sai hie olfered
hés. halp withon charge (D 12 elate bad never received a resoonER,

Ciheer then olher securlies divsion staf, the educaton inltsive emplye ane Sdlime position, a drodor of education and cutmeach,
wha is responsioie for the statewide warkshaps.

Ecucaling propie s the righl idea, Mertin ssid. *But e agency has got i el pecple I3 Bwere who 'wil =il 2 sSory fhat peaople wil
bedigws and learn from.®

Bilbeards, such as this ona at 38th St ard |ndusirisl Bouleward an e cliy's noriwsst sise, are garl of indarm Irvealmend YWabch's.
campaign
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