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Reguiatory Watch

One lsthe
Loneliest Number

Will the merging of the NASD and NYSE
regulatory amm give investors less recourse?

g MDIVIDUAL INVESTORS wronped
by their brokers have long chafed st
the facy that they can't sus—chey must
anbitrate before a panel And noerthe
w0 organizations thar overses securiges
brokers—the Mational Association of
Securinies Dealers and the regulacory arm
of the Mew Yok Svock Exchange—are
merging w0 form one watchdog group wick
wsingie arhitratdon fomem. The wpshor?
Tavestors havwe just one venue for their
earnpladnes inseead of mro

Calling it a move toward greater effi-
ciency and efficacy, the brolker mesebers of
the NASD and MYSE voaed overwhelm-

ingly in favor of the combination in -‘

Januacy; the Securities and Exchange
Commission is expected to approve
the mezger Laer this spring  Secori-
ties dealers operare m a self-regolaned
witld—char is, théy pay the NASD
ard MY3E to polics them, Un-
der a single regularos, bro-
keage frms wall have few-
er regulatory fees and ane
st of rulss with which b2
comply It alse meand that
iyvestars will have only one
epLion for arbitration. * The
eliminaticn of an cntire ae-
bitration ferurn eliminates
choice, and anticheicz is 414
trever good, ” sars Steven Ca- f
Puse, 4 SEcurites atborney and
president of the Public Ivearors
Arbimation Bar Assosiation
Mot everyone is as outraged: Barbara
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Roper, director of investor protection ac
the Cansumer Federaion of America, says
the merger will have little impact on inves-
tors sinee che MYSE overtess only a doy
fracdion of the number of cases the MASD
doez. ™ As long a3 chev adequarely fund the
arhierasion forom, we have no objection,”
she says, conceding thar the very nature of
the system works to the advantage of the
brokers She favers irsread an independens
arbsteation structre, which the seciirices
industry so far hasn’t embraced
The Y56 and the MASD are also re-
spensible for writing rules and
penalizingthe brokers whe
. baeak then, a vask thar
Cazase points our could
also be compromised by
going fram teeo reguka-
Tors 60 ohe “Ics a lox
easier bor one ses of eyes
o0 sy fraud. ™
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